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inventories:
What are they?
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COST OF INVENTORIES
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PURCHASE COSTS CONVERSION

OTHER COSTS incurred

in bringing the
inventories to their
present location and
condition
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Cost formulas ) mbﬂx

Are the inventories not interchangeable?
Are the goods or services produced and seqregated for specific project?
YES No

[ Specific costs ] [ Cost formulas ]

T e

% [First—z’rr_\_l—:g)st—out] [ Weighted average ]

LS
1'Use the same cost formula for all inventories }/\/}f\’f
with similar nature and use!!! oA R RN
y/»‘1 /1’/
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le Inventories are assets:

« a) held for sale in the ordinary course of business;
» (b) in the process of production for such sale; or

» (c) in the form of materials or supplies to be
consumed in the production process or in the
rendering of services.

« Net realisable value is the estimated selling price
in the ordinary course of business less the
estimated costs of completion and the estimated
costs necessary to make the sale,

» Fair value is the amount for which an asset could
be exchanged, or a liability settled, between
market participant in an orderly transaction at a
measurable date




g 58l
2 (el dplaall jlma

2 Jla

31/12/2018 gl SlS Hal) gaal ol ¢ 3l liby L Lo

(38aill ALY dadl) Ala adlct) ciiall
J 8,000 Jw 10,000 Al Sl 3 el
J 20,000 v 15,000 A4l jiall &l o)

ALl S all daild b ilally eliiv saall Al g sana ()
Jd 25,000 -
Jd 23,000 -
Jd 30,000 -
Jdi 28,000 -




G193l
2 o)) dpulaall jlna

-3 Jba

98 Gaa Glilaall deliay fpaal &3 dd)oll Gl any abaly 7 4S )5 o 680
52 &b oAl Badll anll jas o o il DA A JSU Jby 60 A 31/12/2014
oAl @l el Gall elall ol O a8 WS da ) JS
Al s als ccldlaall Z3aY de ), JS aVL; 10 Sl g sl 8 385l cuda) gle
(st Lo O nall (Alud) dad (alasd) g (gaaill ALl

Ssille dw 8 5 dky 42

Ssile Uy 18 5w 42

Sslle Jyy 18 5 dy 50

Ssille dy 10 5 by 60
Asliad) el b g i g puan/g (14 L481)

delianll Dla) g (awada lid uﬁ\




O958l
2 (Al dplaall jlma

g pan Ad) Je cildy)

B iy pae 4l e o5l 1] (g Ball alaall o) Gaag ald (55l gL Laie 34
) Ol Al (a6l adie Gl o) g WS, 4 Glaiall ol ) Led ) 3yl
lesd Carny A 5l 3 iy poma 4 Ll (g el ik mpeny ocginill AL Aogl dla
Bokall §f (eansadll

AL Al dla 833l o (8L O Al dal (andd oY (Se (ol alie o)
Lead any Al 3l 8 Cag peme ) o Al (58l gl (A (mids il e oaaall
(Sl




O 953l
2 (Ao uulaall jlma

L)

0 Aallal) il g8 adl 0 i 36

A luiaY Aaadiedl) Aapall @l 8 Loy () s i) (uld 8 daial) dnadacd) cilulud)

esltiall Tulial) Cligiatll 8 (g il aluall 5 ¢y saall 5 _ydall aluall e

o) (ol Lgia a5y Aalal) Aaglly Jaiadll (5 33all (5 il aluall

5yl DA Cag a4l e cufidl) o5 il alu

s)m\@qudg;uszuﬂmwumggu

‘_;ujwé\_a\&cM\ujﬂ\éagw&m\écmu\euﬁmgyv&g\ﬁ
"é"

(s raall dad b (e uSe )l Ll Slaall gl caghll

Clal 3V Glaa 4l e (s el o5 3aall g yiall gl )

v Vv Vv VvV VvV VY

OS8O Aall Adlidal) clidiail) L& 4y Biiaall ¢ Al 45 8al) Al e Cila glaall 223 37
T Aal) adl g8 eddiieal Bada o gual) oda B ) il 64.4

d.\m.d\ Caal C\.ﬁf}[\} ‘e\éj\ J\yd\j ch\.\‘)ﬂ k—i\.A@-AJ cd\.cb.aﬂ\ GA UJJMM PP A L_M.u.».aﬂ\
@...45\ M‘-\@Lﬂﬁ.\j\j




BUS
2 (Ao uulaall jlma

4%

2017 ywyle & IS H 4S54 W dsliad! dS o ddlasiall iloglaosd! (L Losd
Al Jorl| Bugll yaus| Wilusgll DU Zey !

400 4 100 el Jgl delia

2,400 6 400 5-Mar

1,400 7 200 10-Mar

3,000 10 300 16-Mar

6,000 12 500 28-Mar

13,200 1,500 & goxod!

31/3/2017 3 dslus Ak 549 600 LSUd Ol 3yze)l dis (e

tJ 199 ilaod! A2T g Buedl y3-1 Aoy AAIST uudses L ghlaoll
FIFO Yl jolio Yol 5yl aﬁ:s)b
WA gyl Lo gitall &,k




g 58l
2 (el dplaall jlma

FIFO 84wl =1 delias

ARSI ozl | Bu=gdl yaww| lugll dus| Fey !
1,000 10 100 16-Mar
6,000 12 500 28-Mar
7,000 600 gooall

FIFO Ol 42155

AU ozl | Bu=gdl yaw| ilusgll sus| Fey !

400 4 100 ol Jol delins
2,400 6 400 5-Mar
1,400 7 200 10-Mar
2,000 10 200 16-Mar
6,200 900 gooeall
WA das,le

8.8  Buslgll Busgll AAISS

5,280 B!y Og35ee

7,920 Oilasnad! 42T




oy

@é@g@

WM\ c_\baﬁm ubaulb cMuM\ Gl
gUaiV g

8 (Aol dpslaall Jla




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

ciagl)
sulaall dalad) pe dpuladl cluluall jpts HUEa) Jad sia 30a3 s sl 138 Caoa |
romaaly Apnlaall Gl 8 el disalaall Gluludl 3 el e 2 ladYl
L5 ¢ Lale alaic Y1 AlSa) 5 sliiall Alall 230 g8l daeDle §3ad o slerall (pe daid s, cUadY)

A il L) o3 g8l ae 45 5iall 5 g 3l e 40 5aall Al a3 5l 020

il e LY dalaiall @l sliiuly dyslaad) cilubudl Ge mLady) cilllaie aaas 23 2
Gl w31 g8 i) T sl dlaad) e b dnlaad) cilulul) 3

S Aaulaall die  Adualaal) clubuad) Guhiy WA e jleall 1R Gudad of s 3
5,38 slhd] puaualy dpulaall i palil) & @) ey dpalaall clabud) & el
Al




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

ldy il

 Jral) 138 Cpada A0 clatbuaal) addicd 5

sLaidll Jad e (3uad cBadae il jlaa g ael g8y il el s (uad 5 t5alie o daladdl bl
AL L3 g8l oo g alae) die

55 NG alaa JUie) cal 31 5 Jual (5 yiall aliall ised 8 oanlae pasi A il )
Adasi yall el 3V 5 Aad gial) Auliisall adliall g el i sl anil (e i 5315 o(JuaY
sk gl Baas il sles (e dpsdall il il 8l padll ma el 30915 J a0
ldady Lt ad Y PELIATLEN

a8 IS ) i o) g Uil 13) A dpaal 13 (6 gill alell (mjall 6 g ) alell adall
aiady Adlall il gl lad e ) seatiiiadl s, ) dalasiyl il all e (Lelea
My, Aamall Cagolall 8 el ajall o g gl ccadall Aapdag aaa e Ayl LaaY)
pulal) Jalall g LegilS (o g e ol ciapha ) caill aas S




sUad¥) g dplaall il patil) A <) ) g (dpalaall cilubad)

8 (sl dplaall s
Gl el

e ST i 3aa) 95 58l clgd o je o ga g 3Liinall Allall 2 gl (e Cada 8 A5y el )
dede aaie¥) (S Cilaglan aladiul e gu ol caladind L Jadll ge Las dslall oyl
:Q?;.‘j\j
¢ laadl il a3 Adlall 2 gl alaie) vie dalic culS (g
w5 ] (B gval) B ials lele Jsanll o ol (Do JS8) @il ge S (2
Guki b elaally dpluall cUaall G0 eV o Jie Jadis, dallall &) gl o34
iadl g ¢ 3iaall LA Gl il o sedl g cdanadadl ciluldl
LS Al iy pla g Eilaal g ecidalan o s dpnulae Al Gadal g8 aa ) il Gl
Laila (gl Al @l il )

\)SS\ J.a.a\_\.c é\_mu.ccbaﬁyu u.ubsj\j cL_ﬂ_UY\CQMJ}AL;’AJ )4\4 UAJ,J\ oJ\.c\ 3
Mu@é@baﬁhu\ﬁwdw\




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

dplaal) Cluabpud) Gkl g LA

adld AT il gl Gaa gl Aldaa o (Aaaa JS4y) Alall 8l e jlaa (el Ladic 7
sl Gadd A e 2kl 1R o ASdaial) dsdaall ciludad) i cdusbiad) aad caay
el aall A gal)

dsadaall cibudd)

A0 5ol danlaall jnlee Galae ald i) dpsalacddl el L) 5 5l A gl julaad) 20 8
Ellaall e e AaieY) (Sas daidle e sl e s giad dlle Wil Lgie i 4l )
D0 Lo clabaad) o2 Gadai a3 Vs, Lade Galat Al (s AY) Gkl g dilaall
ol ez g bl Cliall e (e 4l i e gl A peal (53 e Lk
Loy b caliiall Jall 35S pall pma imge Gl cpmma ¢y 903 48 53 gl ¢ Jlall Ly yaill 4 0l
Al gt f o Ll




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

‘Jsiugzjm;si Alalea o (daaa ) (aadaly Al o &5 J93 lee Gl 410
Sl glra Lgie il mmmm&uhjfjhuﬁ%emu\ajd\!\uhwmu
TOSS

cdgalai®y) il i AN MAS) A Cpadiiciall cilalial daidla

Adlal) adl g8 (o)) ray clgale alaieY) (Say

cdpaml) Lgitaays 5 ) Leilal e g elinall Ll 38 el e Banay jui )

JSEN 2y (S Vg s AY) Gagshall g Elaally (D lelaall salaBY) 8 sall uSad )
¢ o sl

¢l Ge Al ey Bl S )

¢ Haall g ddanally anili )

Al Lpad Y1 il il gl apen B ALIS S5




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

dosadaal) el cild

Elaall g cadlabaal) o el ) Lnwlaall Wibubaa Ggakai g JUAS o SLddall Jdo g 13
aaaa JSdy macy gl odball SRl g0 Jlaa il ol Le cdgolddiall gAY gkl g
(lall 8l A gal) puilaad) aaf (S 13, Lgd Apilia Adbide Clulw 9S00 3 gl Cilial
Gy daidlall dplaal) dulpead) Gaakaliy JLEA) g Adld (Chiiall) 13gy macy o)ty

Adh (<) Aty




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

Agaidanal) Ciluabyeal) & ol

i) 138 S 1) Jadd Apualane Ao i o BLEL) Ao aa 14

o el L Ell (on hme con par Ligllas )

(el 31 e daedle STy Lo alaie V) (Sa ccilaglaa g ddle 23 @ die i)
Apail) Lgslaans o Il Lelal e g slinall L) 38 5all e 5 ,a¥1) Gag ykall g calaall

G e BLELAN Adlal) adl gl) 45 j8a Ao (0B Al adl g8 gasdicia (98 O 2 X 15
Clabpuad) (Gadall cAgle ply g, A a810) Lgul8Bas g  al) Lglal g ¢ dlall La S pa 8 culalady) yyaasl
Aplae s (A S gy ol L clgall (A1) ) 3 538 (e ¢ 8 S VA Lguadll dpilanall

145 &Y A 34 ) g1l Jay) gucal) aa




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

Ladacal) clalpad) B ol i) Gaudas

Q}Y\M\&@hcmMMM@)m&meeﬁu\ M\lesc_\u N
Il Lol jlumall I3 d aanall J aill cilumial (o g o Jlall yy jiill g0 jlondl
‘L_m;ju\

MY&M\})&HU}}JJMG})Y\M\G&L;u@u&mm w\)m\.a.lr_ 3
M\Accg‘)\_mn\d&m.\w&mm‘)mj\ c)ugd\dhulsd.\k.uodmdjuum
Ga;)}b)ud\d.\hu\\.@_\k:c_\m

2 A Gubil)
m)\dmu\“w\&u&@uc‘suj);um\;d\mmu_g)md;bum >
MJM\é\_\A\}cMJ}A@boﬁ)&Yd}J}co}bﬂ\‘\_\ﬁd\d)&u\_\)&dﬁ@mﬂ‘w
d,‘homq;j\m\;d\MM\wlsjluScmjﬂ@ua)ﬁdﬁg_\ccmw\ J;Y\

Laala




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

2 Al bl 3 gaa

L) Apnlaall Al 8 i) alad o) ag adld oan ) Sl Gulaill Gl Laxie 23
N gl Baaaae B yaal BV daad el pe e 4 G A paal) Gllh LWL (s )
il WS 3l
Gla slaall o dulae Aubus el 30ase 3 558l UV waad Leall jie e 550 Ladie 24
G o sl e Cany 4l diiza g peall Aaudl Col gl e ST F saal s 5 gl 45 Al
OS2 58 Sl Al 8 S el SV 5 J ea Ay jital) Allaall e saaal) dpualacl Al
JU.A&.ILEJMU\L_\M}“LA\AMOJ.\SML;AUJSJJSJGL@JG.&AJ).\LJG.\.\M\MACUSAA\
.o).\sl\dUJcha)qM\é\,gﬁd\djs;t_\h)&dﬁ@%\ﬁ\%\m)ﬂ)gm

>



sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

2 Al bl 3 gaa

sl dpalaal) Aubnd) Gaat Leild ¢ aa ) il saas Aaulae A sLaial Gulai Larie 26 )
Gl bl o Y Ulee 4€ea 558 S0 s Al el il 45l e gladdl e
& Hal o oSl Y st e Saall o O3 Y lilee Aali s g e aa
6yl I A alial) g Aaliiay) L) S el Jiedld g S

ol 8 el ) gl 8 A g yaall el Ji il slatial) il Jyeil) dlae 2ayiy )
Jaaxill (5 yads, Aua g yre Al i HGY @lld g 63 yiliall ASLall (3 gaa S 81 aluiay|
.B)';SAA\ C\_jj‘)ﬂ ‘; 3le




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

Cl.mé\g\

o a8 5 (g gf Adlad 3 al o A Alal) Sl A0 jlmal 63 gkl 05, Lasic 28
Al g8 a8 g (Jaaaill floe pand Laal) 18 a4 Vgl SV 138 Jhe Ad (68 ol (Saall e S
0 gl o BLEL) e gy b cabidioua) el jadl) e

¢l ouEll dsall el () sic
el ) gatll lpucaiial b g Aol dulpadl (8 il &5 08 a0l ¢ (gulaly Ladic
talaal) duluall 8 sl depls
¢J eaill iluaiea Ca g ¢ 3ulaly Ladic
il ol yiall e i1 L (65 a8 Al Jsall luaiie ¢ Badaiy Ladic
daail) s (Lilee Saall 2adl 1) dia g ymae Al 5 5 JS 5 ALl 3 538
¢ e Jie e daili oy U (g
3Ll
Llee (Sl aall ) iz g el clls J8 el yially leiall Jpaedll dlas )

v Vv Vv VvV VvV Vv




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

Cbaé\g\

438 Mc_\ajuueluﬁgojm\ea‘,ﬁu\fﬂ\mnujdbmsw\g.\h.\yum 30

&G@Mu\ow‘éﬁuﬂ

¢dadall sda )

UJS.ML;AS\d,u;.d\J.ul_d\J.ms.dé\.u)\.d\(djmd&u)u}mu&u‘fd\j\@jﬂ\uujhd\ >
LQJ\J\Q.\.‘L.J\oﬁ@dﬁ\y\;ﬂ\&s&w\})mﬂmaal\éjﬂ\)\_md\d.dml

Lok L zlady) lald) A slidall Al

ffuall il paadl gl jladll o) s

sl gl 3 4805 51 purl il dapls

U sllae Ll g 5l sl jlanall Gaaai 48 () 5S5 (53) gy Hl

(bl Sy — (L) sl JSsall L) gakai (o)) 48 alads (530) &y Ul

s s < c C)A L'Si
b eslanall A0l el e el &l dsall leall 3691 Gadaill o8 gl bl dddlie o
e Zlad¥led sine IS o o Sy Y ol Uiy yra 3l @y (110 o

v Vv Vv Vv V9




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

Lpdacal) cf i) & ) pacil)
23 8l 353 (e dpaall Ll S Y Al (Jlee ) ddail 8 dlaliall oW aae cilal dag 32

Galie e gl aoal ) 5ot alSal o il (5 shaiy s, Jaih by o (Say oS5 iy Gllal
b L 2 slae il il ) oS5 38 QB s e, Lgale alaie W1 (S

tlead & il guall )
AalaBY) adliadl INgiuY Al giall Jaaill 5 @il ALEN Jaadl daliy) el )

led Al ALl
Olesall il 510,




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

Lpdacal) cf i) & ) pacil)

Lo Y1 A (e 2nd Y s ellal) w50l slae Y Tulf Te & sl ol ol Aladind aey 33

gle
Aagii o) ¢ il Lgal) it S A Cagplal) 8l puad ciias 1)) Jpaad ) ppail) ling 8 34
oy ¥y ASlall ol gl pasil) Jaad slaty ¥ cdiaphy Gy g ST 550 ) s e shaal
enlae i (81508 Gl s dpanlae Tl (31 st Galadll Gl Gulad (B i) 2y 35
allad 4 ¢ nilae 5 3 et e Adae duli B st ud ol (e ()5S Lo




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

A4 (37) 5 AL adde (Gaali oA adl) G (ailaa pall A a8l o g 36
1 Bbuddl ol g ) B Adiaial A e Alld g (L
jé'&)ﬂ\o&ésﬁé jjﬁ)ﬂﬁd\d\ﬁ\ﬁﬂh)ﬁiﬂ\ﬁ)ﬁ )

_%&j%ﬂ\d&\ﬁjc@@\&\)ﬁlbﬁiﬂ\ﬁ)ﬁ >

GBo8a (pe Al 3lad c&h\jﬂ‘i\gdﬂ?\@&\ﬂ@um#ﬂ&ﬁ\&@-"\3\3! 37
3L 3 gl o1 of ¥ 0l g 8 ) Gyt QO om i o o 4 Al
oall 8 b L8 Alal)




pUad¥) g dpadaal) ) padil) & < i) g cdpsalaal) cluluad)
8 (sl dplaall e

(Oalzall e ) elly gy of aulae o 8 pad Y ldid) cldY) ey 38
adh s ol & i 8y el & ) gl e gAY Caglall g calaall
Al ol il g A0l 5l (e IS e o ZL 1 sl el sl ilea o ZL 1 e

sl d ol Zll e ot Lgd o SEall o goal) alae pa (A el i (JO) daw e
D3l Al jeall 8 s i oA WA sl 3yl b el adld cagle 2l sl
e Al lETaal) AalaiY) adliall SDlginY a8 il Jaaill o Dl JiE JaY
WIS s Jaadl il sl el A Dol 3 53 IS5 Allall 5 yiall elgiul) (o jas
Cadth g, Al 50 8 g yeae 5 Jao 4l e Alal 5l laiall sl i ¢opllal

Abtall il il 038 iy e ol Jaa 4l e cany oAbl il il e Y




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 ‘;‘J.\M a.y.a‘a.a.“ Jhra

[ Examples: Accounting estimates ]

$$$




sUad¥) g drsalaal) ) padil) 8 o) i) g cAdpsalaal) Ciladad)
8 (sl dplaall e

Cbaé\g\

c@N\ﬁﬂ\&ﬂiM@u&ﬁﬁ@ﬁiﬂ\@g}@th3@3&\&433039*39
il Jo S e pladyl gy AlEieal) cl il Je S A e of adsiy
S s Laall e e (680 Laie il

g*ﬁlﬂ.écgl&ﬁ.é.\a.;o#ﬁiaiig\ﬂcw\ﬂ\ﬂmg}ﬁm@,\a&@&#m40
W\oh&@aﬁaiﬁwﬁ\dﬁ




sUad¥) g dpplaall il patil) A <) ) o (dpalaall cilubad)
8 (sl dplaall jlna

cUaiV)

223 Y 5, Lo lad) s i) 3l g8l jalic (i je 5 ald s bl lai eladl Laii ol (S 41
s Al @ld L) cellaal o calaid) 13) il o 5l 4 gall juleally de ile ALl 230 g8l
Leala¥ ) eslinall el 3 5all fma (e (Gl (dexde JS) Clian A dpaal ) e
Agadl) Lgslas ) ¢ )

Dl ) 200 g8l slaie ) J8 olgild 5yl b L) cSaall cdgilall 3 il gUadlf manal
slldl maialy d8aY 5y i L) LpaaV) ld eladl) Ulal ol Y celld (2t il
a5 _yiall A dlall il Gl & A g pmall 45 laall e sleall b el daiLd) 3yl




sUad¥) g dpadaal) il palil) & o i) g cdpualaal) cluluad)
8 gjjﬁ\ @M\J\.}Lﬁ

cUaiV)

b s dan cld Al 3 48 pUad] raval () sLAL) Jo Guag ¢ 43 5 Al Ble) s pa 42

DA e dllig cl.@jl.&ﬁ\da,\)\M?)JﬁMﬁLd\@Ld\ei\ﬂ\gAkwdﬂgé‘ﬁJ

b tladdl Lgd Caan il A syl AL (ol _yiall) 3 5380 45 jlaad) il (aye Bale) )

sl Laliid¥) saa ¥l (aje dale) diag e Aile 5y K0 Jad Uaddl Coaa 1Y)
Aia g e Al sy Y ALl (§ g8 g lal IV

G saal) i o ULl (aa ) AL G ad) Sale) DA e Al 3 438 Ul raal o)) i 43
Uadll ag) i) A g cBasaa B8t JUY) L) apaad Laad) & cha dgd 65




pUad¥) g drsalaal) ) padil) 8 o) ) g cdpsalaal) Ciladad)
8 QJJ.\.“ @M\J‘.}ﬂ.ﬁ

: !§ S [T MATERIAL???

2
Restate retrospectively — In the curvent reporting period

N\ @hnx

Comparatives Opening balances




pUad¥) g drsalaal) ) padil) 8 o) ) g cdpsalaal) Ciladad)
8 (A sll dplaall ja

20 Al paad Bale) 2 gas

LS\dJ&-’j M\L@_\suﬂﬁ\g\oﬂ\ojmj\@)gwuoﬁ;&;\@mdamy46
ummo)ﬁ)&\@;c@hmu\)ﬁj\ucujﬁuuw

arand (Anulae dibis ok 8 Uad Jie) Wad (6] adae s Laall e (0 (550 Ledic 47
OSan 5 S e e il 40 laall e sleall (aje ad alindl Gl dil) el )
L) (5 gia 5 el YT 5 J gD oS0 aandl) (e o Sl sLiiall Jalai cagde 3l Llae

ekl ety s Ly s




pUad¥) g drsalaal) ) padil) 8 o) ) g cdpsalaal) Ciladad)
8 (A sll dplaall ja

A8lu 3 b plad] co 7 luady)

o L gl o) sladall o Gy

AL 5 yiall Uad dada )

il dlia ilee (Saall 2l )5 g jee d8lus i JSI

¢ il Jiioue Alle daili 2y JI 1

alindl e @aaiy 33 Jsall dualaad) Hlee IS 13) dizaidiall § bl agudl Ay 1 0
(dam g yre dllu sy S Ay i) jlae )

XY JPJQJQJTQ\LAJ#\ c@u@uoﬂg&‘ﬁsﬁjﬂt&dﬂ\ugbj >
Uil matn e Sia s el AS) i 55 cAlla




pUad¥) g drsalaal) ) padil) 8 o) ) g cdpsalaal) Ciladad)
8 (A sll dplaall ja

Aol cl el 8 e i) g UadY) cn (34N

il slea 85 dic daal jo A ZUad 3l 5 y08a 5 A 85 o)) aaad Lpualadl el sl i
Wy oy ol il g 20 Uall el Y1 (38a3 e Aadlill el s L, VL Gl yie W) Diad (ddlal
Mac) die 3 b giall il slaall e hala JSE aludal 23 28 40 jUall el V) alae (IS 131 S

oluial Uas cllia (6 2l 230 5l




sUad¥) g dpplaall il patil) A <) ) o (dpalaall cilubad)
8 (9l dpilaall jLina

Accounting policies I VERSUS
IFRS [

what is it? Principles / measurement basis Amounts / patterns

Accounting estimates ]

Examples: Change from historical cost to Fair value Change of the provision
i amount based on fair value

Change from incurred credit loss (IAS 39) Change in estimated %
to expected cvedit loss (IFRS 9) of loss allowances

[ Accounting J Retrospectively Prospectively
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IAS 10 EVENTS AFTER THE REPORTING
PERIOD

IAS 10

Information relating to a condition that existed Doesn’t reflect conditions that existed at the
at the reporting date - reporting date
@ Fall in value of investments

®

Settlement of outstanding court case -
Major purchase of assets

@

Bankruptcy of a customer : : : ;
prey Announcing a discontinued operatio

@

Sale of inventory at below cost .

®

Announcing a restructuring

®

Determination of purchase/sale price of
PPE

Disclose nature and financial effect i
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Adjusting Events Events occurring after the Non-Adjusting Events

reporting period

Evidence on conditions that Indicative on conditions that
existed on the Balance Sheet arose after the Balance
date Sheet date
() Condition MUST have existed on Balance Sheet date (3> Noindication as on Balance Sheet date
() Additional evidence available before date of issue (> Conditions arose subsequent to Balance Sheet date

Adjust the FS before issue Disclose the event in the notes
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Purchase price (including Directly attributable Estimated cost of
duties and non- costs to bring to location i dlsman.tlln‘g aﬁ:er use
refundable taxes) and condition for use if an obligation exists to

do so

(IAS 16 paragraph 15,16)
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Cost model Revaluation model

Historical cost - accumulated Fair value - subsequent depreciation -

depreciation - accumulated impairment subsequent impairment losses
losses

(IAS 16 paragraph 30,31)
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Example

Acorn Co bought land for $500,000 on 1 March 20X 1, accounting for it using the
revaluation model. The land had a fair value of $600.000 at 31 December 20X 1.
howewver this had dropped to $450.000 at 31 December 20X2.

At 31 December 20X 1 the revaluation increase is accounted for by:

I and $100,000

OCI (revaluation surplus) . $100.00

OCI (revaluation surplus) $100,000

Proiit or ioss L 50,000

; iLaind C 3 A SGG00
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A4

sal Proceeds - Carrying Amount

= Net Dis

www.IFRShox.com Summary of IAS 16 Property, Plant and Equipment
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Exercise - IAS 16 Question 1

A company bought some land for $15m in 20X0, revalued it at various dates up to $23m in 20X7, and
sold it for $21m in 20X7, but did not receive any cash until 20X8. Ignoring tax, the gain/loss recorded in_
20X7 should be:

a. Zero

b. A gain of $6m
c. Aloss of $2m
d. A gain of $21m

Exercise - IAS 16 Answer 1
Model Answer
The answer is C, a loss of $2m. The gain/loss is calculated as the difference between the

proceeds, $21m, and the carrying amount, $23m.

Note that this implies that the revaluation element is never recorded as a gain in profit

12
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IAS 20 — Accounting for
Government Grants
« Entry when grant received:

(a)
Dr. Cash 25
Cr. Deferred government grant 25
Or
(b)
Dr. Cash 25
Cr. Equipment 25
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Question 1

On 1 July 20X9 Silsden Co obtains a grant of $24,000 towards employing an apprentice. The conditions of the
grant require the apprentice to be employed for a period of two years. After a selection process Silsden
appoints an apprentice on 1 September 20X9 on a salary of $15,000 per annum.

What amounts may be recognised in the financial statements in the year ended 31 December 20X9?

O A Income of $24,000 The correct answer is C
The grant is recognised as income over the period
O B Income of $6,000 and deferred income of that related costs are incurred. Therefore it is
$18,000 initially recognised as deferred income and
released to profit or loss at a rate of $1,000 per
® C An expense of $1,000 and deferred income month from 1 September 20X9. $4,000 is released
of $20,000 as income in the year ended 31 December 20X9.
The income and related expense of $5,000 (4/12 x
O D Income of $1,000 and deferred income of $15,000) may be presented net.
$18,000

T —
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Contribute to the acquisition of an asset

Revenue Grant for other purposes e.g. to employ additional staff

Either:

1.Recognise grant as a reduction in the carrying amount of the asset,
so resulting in a depreciation charge net of grant income, or
2.Recognise grant as deferred income and release to profit or loss as
grantincome

Revenue Recognise as deferred income and release to profit or loss either:
1. As a separate line of income, or
2.Netted off against the related expenditure

If related costs have already been recognised, grant income is
recognised when receivable



IFRS

ayl gall yuleal)

| e asl dlacYy

o
3




IAS 23

BORROWING COST
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Commences Expenditure on the asset has commenced, and
when

Borrowing costs are being incurred, and

Activities to prepare the asset for intended use are in progress
(including activities before physical construction begins e.g.
planning)

Active development of asset is suspended for an extended period.

GG Substantially all of the activities necessary to prepare the asset for
when intended use or sale are complete.
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Example

Hazlenut Co has the following borrowings outstanding throughout the year ended 31
December 20X4:

. $ lmillion 5% bank loan

. $3 million 7% lpan notes

On 1 August 20X4 it drew down $1,500,000 borrowings for the purpose of

constructing a new warehouse. Architects began designing the building on this date and _
constiuction began on 1 September 20X4.

The property was completed on 30 November 20X35.
The weighted average cost of capital is calculated as:

($1m/$4m x 5%) + ($3m/'$4m x 7%) = 6.5%

Borrowing costs are capitalised from 1 August 20X4 to 30 November 20X4. Therefore
the amount to be capitalised is:

6.5% x $1.500,000 x 4/12 months = $32,500
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Exercise - IAS 23 Question

Woodward Co is a property construction company, which is currently building a property
for its own use. Building activities began on 1 July 20X5 and at the year-end of 31
December 20XS5, the property is still incomplete. The project is running late as a result of
a month of strike action by contractors in November 20XS5. The project has largely been
funded by way of a $15million loan, which was provided by National Bank on | May
20X5. The loan carries annual fixed interest of 5%.

What interest is capitalised in the year ended 31 December 20X57

$312,500

The capitalisation period commences on 1 July 20XS, when building activities started.
Capitalisation ceases during November when building was suspended.
Therefore: $15million x 5% x (6-1)/12m = $312,500
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Disclosure — IAS 23

-1 Amount of capitalized borrowing cost during
the period

- Capitalization rate used to determine eligible
borrowing costs
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IAS 8

INVESTMENTS IN ASSOCIATES
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Investments in Equity Securities

I Ownership Percentages I

17-40

No significant
influence
usually exists

Significant
influence
usually exists

Control usually
exists

Investment Investment Investment valued on
valued using valued using parent's books using Cost
Fair Value Equity Method or Equity Method
Method Method (investment eliminated in
Consolidation)

LO 3
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[ 1AS 28 Investments in Associates and Joint Ventures |

/\

= to prescribe the { : = to set out the requirements for
accounting for associates the application of equity method

box

Associate ] Equity method J
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Equity method: Subsequently, after acquisition date ]

< @
Investor’s share on investee’s P/L: Distributions received from investee:
Debit: Credit: Debit: Credit: -
F/P: Investment in associate P/L: Profit from associate F/P: Cash F/P: Investment in associate
(P/L: Loss from associate) (F/P: Investment in
associate)
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Impairment Of Assets
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Fair value less :
Value in use
costs to sell

The price that would be received to sell Present value of the future cash flows
an asset or paid to transfer a liability in an expected to be derived from an asset
orderly transaction, less costs of disposal. (normally over a maximum of 5 years)

Discount rate should be pre-tax and asset
specific.
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For any asset when there is an indication of impairment

Annually for certain
assets

. 4 N 4 .

Internal indicators | External indicators I « Goodwill
e Intangibles with
e Obsolescence or e Decline in market indefinite life
damage to an asset value of asset e Intangibles not yet
e Current period loss e Adverse change in available for use
or net cash outflow commercial
from operations environment of entity

e Commitment to

significapt . (IAS 36 paragraph 9-12)
reorganisation

e Loss of key
employees
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Example

An item of plant has a carrying amount (based on historical cost) of $124,000 and a valug

in use of $117,000. The price the asset could achieve at auction is expected to bg
$127,000 and fees of 10% would be incurred on a sale.

The asset's recoverable amount is $117,000, being the higher of value in use and fair
value less costs to sell ($127,000 x 90% = $114,300).
The asset is impaired by $7.000 and the loss is recognised by:
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Business combinations & mhox

o
_) Testing of CGU with goodwill:
’. I3 C{“J m

2 : = test arvwally or whenever
T there is an indication of impairment

S

[Zoom-;u | \l/

Alfogate to CGUs .
CA of CGU+GW | > .y RA of €qU
3 )
v

L

T

tmpairment loss

Summary of LAS 36 ~ impairment of Assets
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Example

A CGU comprises goodwill with a carrying amount of $20.000, PPE with a canrving
amount of $150,000, Intangible assets with a carrying amount of $50.000 and net current
assets with a carrying amount of $90.000. The recoverable amount of the CGU is

Ll

The impairment loss of $60,000 is allocated as follows:

-a.lonlalJ',l l lll I.
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IAS 37
Provisions, Contingent
Liabilities and Contingent

Assets
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PROVISIONS, CONTINGENT ASSETS
AND LIABILITIES (IAS 37)

|

Present obligation as a Probable transfer/cutflow Measure the outcome
result of a past event of economic benefit reliably

7 N | =
leaa\ construchve >SO/.
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T =
HRA= ' ;
Future operating losses} Onerous contracts ] Restructuring ]

< < 5

M Unavoidable costs > economic benefits ~ Program planned and
controlled by management

G G that changes scope or
box manner of business
No provision Provision /\

¥ ™\ Detailed plan Valid expectation
EB:' Net cost of fulfilling  Penalty
\ )

Impairment of assets? lower of




dlaiaal) J ga¥) g Alaiaal) culal 33N g claadial)

Exercise - TAS 37 Question 2

identify whether the following should be Recognised, Disclosed or Ignored when
Daleside Co is preparing the financial statements for the yvear ended 31 December 20XS5.

Assume that all amounts are material.
Recognise Disclose Ignore

Daleside Co has heard that a former employee
intends to sue for constructive dismissal. She left v
the company in November 20XS5.

Daleside Co has commenced legal proceedings

against a supplier for breach of contract. Advisers v
suggest a 75% likelihood that Daleside Co will win

the case.

Daleside Co will close one of its operating divisions
in February 20Xé incurring redundancy costs. The v

closure has been widely reported in the press.

As a result of an economic downturn, Daleside 2
expects to make a loss in the first half of 20X6

Daleside Co has made a provision for a case

brought against it by a customer. If this results in

payment to the customer, it is virtually certain that v
an amount will be recoverable from Daleside Co's

insurers




Provision
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* Liability of uncertain timing or amount

Liability [N Present obligation from past event

Past event » Result of legal and constructive obligation
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Work to gain new knowledge and Application of research findings for
understanding commercial purpose
Must be recognised as expense in Must be capitalised if specific criteria
profit or loss met (otherwise recognised as expense)

D

Criteria:

e technically feasible
intention to complete
ability to sell asset
probable benefits
can complete project
can measure reliably

(IAS 38 paragraph 8, 54, 57)
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Research Expenditure-—-————-mmmmmme oo Development Expenditure
Should be charged as an ‘Expense™ should be “Capitalized”
Should be charged to “Profit and Loss A/c” Provide that Paragraph 57 of IAS -

38 is satisfied
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Includes Excludes

Land held for long term capital
appreciation

Land held for an undetermined use

A building leased out under one or more
operating leases

A vacant building that is held to be
leased out under operating leases

Property that is being developed for use
as investment property

Property held for future owner-
occupation

Owner-occupied property

Property intended to be sold in the
ordinary course of business

Property leased to another entity under
a finance lease

Owner-occupied property awaiting
disposal

Property occupied by employees
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o0 400

Q% [ Investment Property ]
- S
gt

(R &4 n '“i:
v' To eamn rentals, or X Production/supply of goods/serw'ces} |::>
IAS 16
v’ For capital appreciation, or % Adwministrative purposes
v Both X Sale in ordinary course of business [‘,> IAS 2

O

IAS 40
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Cost model Fair value model
Historical cost - accumulated Fair value at each reporting date with
depreciation - accumulated impairment gains/losses in profit or loss.

losses (similar to IAS 16) No depreciation
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Exercise - |AS 40 Question 1

Moor Developments (MD) constructs property for sale and rental to tenants. In 20X8 it
completed Sky Tower at a cost of $8.9 million. The property was developed for rental to tenants.
However at 31 December 20X8, when the fair value of the property was $9.2 million, MD
management decided to retain the property for use as MD's own head office. Tenants were
given the required two months' notice and MD staff moved into the property in March 20X9.

Which statement is correct?

® A Sky Tower is investment property at 31 December 20X8 with a carrying v
amount of $9.2 million

' B Sky Tower is property, plant and equipment at 31 December 20X8 with a

carrying amount of $2.2 million

» C The $8.9 million cost of Sky Tower is depreciated starting in March 20X9

' D On the transfer of Sky Tower to property, plant and equipment a

revaluation gain is recognised
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uF Investment Property

Fair Value Model mb Cost Model 3.
0X

| FAIR VALUE . cosT

@/\ /‘ Subsequent Measurement J

@3 # revaluation model
under IAS 16!

Accumulated Depreciation

—

Accumulated Impairment Loss
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Agriculture
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Assets in agriculture

Consurable |

-
\~‘

Animals

Qﬁ $ ﬂ

IAS 41 IAS 16 IAS 41 at harvest, IAS 1o
Agriculture Property, Plant then IAS 2 Prorcrty, Plant
Equ:prngnt Inventories i Equipraent
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G Biological assets ]
box
*’M asurement

— [ Fair value ] = [ Costs to sell

A Cach repo
L M 7
] d ﬂ'qf-e

EXCEPT FOR:

v If there’s no agricultural activity
v If asset = bearer plant

v If fair value not available
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[ IAS 41 or IAS 167 ]

o

Animal NOT involved in Animal involved in
agricultural activity agricultural activity

{1 i

IAS 1é&
Property, Plant IAS 41
a Equipment Agriculture

(guard dogs) (breedang pupp:es For sale)
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IFRS 3:
BUSINESS COMBINATIONS

BE3IFRS 3
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[FRS 3 Business Combinations ]

l box

Recognizing
goodwill }

Measuring assets
hab:htws, NCI

&

Disclosures




3 A0l ) slasy Jeall bl
JWSY\ @A#

Jee ¥ cile ganal duulaal) 43y 4l
3 gatiuy) A4y
s Y| pand Clalee avead 3l galinV) 43y Hh aadi

3 gatud) 48y o (st il ghad

A Gl aaaill AN JeaVh Gl iyl @Sy M) i) A )" D il aasy
oo Aadl (3ohamee e Aaliae) 4l Gsia g5 m i) Gl SV Lale J gasl
A gaiuY) Adia (e Aiaie CudlSa ol Leuld 5 el il yie V) 3 3 saiud) dglec




3 ;\.ALAS\ oaoadl) aacy &5&\ Jlxall
Juae ) gpan

3 gaia¥) gy
Fa)b aaad die Alall @l Gagshally il aea SlieV) 3 dsaiuall by
Adle 3 satiiall e k) e a8 doasy (g2l Gl g () gainY)

duiSal) a gl g J g
sl yie WL Galahy Lad AU oalaall 3 685 ddladl ol alaey Jgall jlall dasg
el g Jlae V) asead dlae (e 208U jualially

doca il a2 geadlly uuiSall il ALE JaaVh ol e V) sl EeY) T

5ol Ll e (e Juadia J0 Lo 3 il (33 jlasiall e mlliadll
Aol ey Jlae de sana 8 doca jidall o paddl s Lui€all Jsal) pren (uld AL
A st S Ll




3 @LAS\ oaoadl) aacy &3ﬁ\ Jlxall
Juae ) gpan

Jall §

:om Gl Ll e Jaall 3 el (el oy

(Alslall Lailly i) 31 i) dlee o &)yl Aagil) JLea
(o@)ﬁ)@ﬁy‘d)ﬂm&giéu‘l‘

5 sl il S len il Ll ALl (3 Fumad ) smias¥) by Alslal) el +
jcBJM\:\S‘)ﬁJ\Lﬁ

M saial) Gl A A yikal) o geadl) s duiSall paadll A Jsal dad il -
(3 a8 Aallall il lacy sl jleall (a8 5 dulie)




Goodwill

Considerati
on
transferred

+
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Amount of > Fair value - Net assets
non- of previous recognized
controlling equity

interests interests
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[ Non-controlling interest ] mbﬂx

= equity in a subsidiary not attributable directly or indivectly to a parent

Summary of IFRS 3 Business Combinations
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Example

P pays 800 to acquire an 80% interest in the ordinary shares of S. The
aggregated fair value of 100% of S's identifiable assets and liabilities
(determined in accordance with the requirements of IFRS 3) is 600,
and the fair value of the non-controlling interest (the remaining 20%
holding of ordinary shares) is 185.

The measurement of the non-controlling interest, and its resultant
impacts on the determination of goodwill, under each option is
illustrated below:

NCI based on NCI based on

fair value het assets
Consideration 300 300
transferred
_Non—controlling 185 M 120 @
interest

985 920

Net assets (600) (600)

Goodwill 385 320
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Cutright control? J ° 1

Yes . No
Joint control?

Which type of joint
arrangement?

Joint Dpemﬁunsf Joint Venture -“I’EB-,_',..-"’ “'-...‘_H\Hu

Significant Influence?

Account for assets,

Consolidate liabilities, etc.

Equity Accounting Equity Accounting Financial Asset

(IFRS 10} (IAS 28 / IFRS 11) (IAS 28) Accounting (IFRS 9)

{IFRS 11}

Apply IFRS T

Apply IFRS 12 disclosures disclosures




IFRS

ayl gall yuleal)

| e asl dlacYy

o
3




I
IFRS 5 Held for sale

FOR . =
SALE Tfflif
I

5 ZUALJ\ et J\Jﬁ\;} L;J\g.ﬂ\ JQ&-J\
b aiual) & cililaall g canll Loy adiaall A glaial) & Jgual




5 ddlall o &l dlasy gl Ll
b alusall & cililend) g caall gy Biaal) 4 glaial) & J pua¥

dale 5 las
gy Ladinall Agliiadl je Jea¥) 5 a8 4dlal il dlacy Jsall jledl xa gy
Laindl A gliiadl e Jpa¥l dadlaa s Ol 4885 Jaadl (e 468 giall Cillaall 5 aall

e

e S8 Ll Leld 2 5 ol L Baitiaall J ) B} oy Y cdale ddiay
A4 yaal) dadll
) CallSS L a5 jlae Aalall Al

Sl oo gladl) L a5k () Sl gl (B deadie JS8 L e als
Al e J ¥l (e Bamsiiall g 488 giall llaall 3024




5 @Lﬁ]\ e\l sy %,.33.1.3\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

Liiaal) Jga¥l ddlatial) 53&) Adlal) o \ESY Slasy 94l Jlaall oy ) e\SA;\J\
&=l

@eﬂd&; ~..~ -
@Aﬂ@kﬂﬁu@\é;&m‘ﬁ\uumﬂ@bﬂkjﬂ\c\sgm\c_\;:ue\.cé\;y
Joa¥) aad ddady 5 Ay o il

oA gull e

ol 4 hadine 4l e Caaill (e ) el 12 s ¢ ALl Slaine all ) S
Aolel) e (e Lod e qn o ol Tl Joal) G5ed o

j&g\ﬁu%cjeﬂ\ﬁﬁwuiujg&g\dus‘gaew\a\;\ﬁy\ﬁm




5 @Lfd\ #J@ﬂ\ 4\.\9‘;" %,.!3.1.!\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

W sked) oy o adgiy A lleall 8 il aad) JIA e ¥ o paliill any
G 3 e A8 gl @ e Letial Say (815) caaile & O Lgie Al
(=

Ll o caieaill A go dali 3855 e sl Gl e (5 gl o o 5ilall LS
g a5 o8 Al L lEl) dlae Y (doall Jlmall s par 3 paie 2 lles
Ladin s GUSH (S 5 in el Ly Jadiing Ll e dae dl) 38550 dlli o puad g J sual
o) 2x Al A 8l 43S 50 b Lle 3 ke e duany




5 @Ld\ e\l sy g.b.ﬂ\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

GSilall e 4 5gall dhe il

o)l slaey (dsall Jleall 8 5ol ulall s G el s Caiaill Clillaie ukats
gl L adine Wil e Caiat il A glaid) e Jga¥) e Load 5 &8 3
Sl e

oA g sl Aslie Jpa¥ 0585 O s ¢ gl A ile sliial) oS5 ) oy
M\.’J])\.A.\M@)j.\j\ U)S"U‘ a0 g

‘L@Amfs\uu\)gy\umemwdyy\w@yu@"gmy\mw
L_Uu:mj‘ whs]\ U“L““‘ d“j‘”J oh\j Alalaa ‘_,_‘A L@_\S LJJ..A.\S\ UL‘SJ‘ ejm erj
S5 (IS8 e pandll Lol gy Bafins il e ddadl A5l e Jpadl]
‘_,’AAJJ\M\JAQJ}@)J 4_1).19.33\ w\wdh.\md\ ua\ﬁ;.t\uc@\_i oJLa;

36 sl rulaall )\.\:LA\AJ.L.\..\L.SJ]\ Uaraditll (a3 s Aasiwy) 4e gana




5 @Lﬁ-“ e\l sy %,.33.1.3\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

mbdll

AN (g alal) (galats

S oY) il S 5 pilia call Ly Jafiing L) o Jpal) Caiai iy
Dol slacy A gall el 1885 Juadl 4y yiaal) dagdl) it call 4y adiae ) e
ool slacY Al juleall U g Aasll O LAl Loagl b jiay g Lo J ganall 2Ll
Addad) W

Cle sane sl Aghaiall je Jaa¥l ool ah sl L Lading gl e Capuaill asy
O J8l Lagaly ol g daine Ll e it ) slagins)

4y yidall dal

b sl CadlSs e L g jlae Alaladl dall) aod) CallSs Lgia La g ylae Alalall dagdll
(Sl e a5l Ly Jadina Wil e ddiadll Jal) Al




5 @La.“ e \addy sy gb.ﬂ\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

Aagdl) (alids)

Syl 4 B W o Canail ¢y b dedl) palisi JlieYh 381 ca
ol LS ciadUl Jal all

L_A.Cdjm\)!\é\.cwmdﬁowu MMMLQA\&QM\ uﬂ\gué
dacy Al gall el Wy 4y o ey Al mlidil (Gl Ly call Ly Jading gl
cliially iSliadl 16 sl abadl) ol Losac) Loy Jpanall Gl il
bl Ly (Jpal¥l dad (alidi 36 (sl auladl ladls il
A Y 39 sl canladl Sl dusald) e Jsa¥) 38 sl
(Gallad) o179 ALl ) slae Y Y sall lmall/ il 5 i yie )

sl Y1 S (38 (sl amdaall Slnd) 5 16 (sall radl ol Cin s
t_\;jmwdl.’.aéa.a.\&m\ﬁ\ u.nh&e.u?j\.ao)\.m;j\ j\ Cq)l\uswuab;_t\ oJLuA
Jelal) 2y sl o3a iy <38 sl umms\ Sl 516 sl @“\MA\ Jhaal




5 @Lﬁl\ #J@ﬂ\ .1\.\9‘3' %,.!3.:.!\ lazall

b aimsall 36 cililantl g cagall Lgo Saliaal) 43 glatal) & J gua¥)
dadl) (aldss)

Lol gy Bl Ll o Cidaatl) sy

iadll G Gl o el anll Lo Lafinddl Jpa¥) dad (mlisnl b jled o s
e gk dalall daills (Aaiiu¥) de sana) Jsal) de senal dlaxdl 4, yial
ool s

b 3l alll foalae aladialy odle] dadll mleas) 3 Hled b Gl jieV) ang
Jsmadl danilly i 3 laddl o il (85 a8 Al laidl dlaey sl Ll
Lol dlre dliay Wil Lghas 55 )




5 @Lﬁ-“ e\l sy %,.33.1.3\ lazall
b aiusall b cililaad) g ¢ anall Lo Biaal) 4d glaial) & J pa)

dagdl) (jaldds)
Al 8 A8aY 3005 Y el of @l (Sa Al Aadl) 3 AU a3l
2wl 8l sl b el L Badin ) J a1y a5 e L g e A1)
el Uy Ly ol oY1 5 A ) ) ) (il 5 Lk e 4 2 Y 53

aiy Y el g Ladine Ll o Canal ) stV Cile gana ol A glaiall e J sua
LS3ha)

a2l
QJJA\ e}ad\j d}m\ﬂ\j cc—\.\ﬂ\.g_\.las.\m\.@g\ulcw\ d}a‘)“ B e
gM\)sfs\




5 @Ld\ #J@ﬂ\ .\MS‘-‘;’ &3&“ JLJ&A“
b yalesal) pe Cillasd) g call Lgo Jadiaall Al glaiall & Jgual)

Chaé\}\
3) Jsa¥) oo Al clalady) 5 &8 ddlal j aidll slacy doall el callad,
el Ly Ladiaall (i) Cile sane

AainY) de gaae ol A glaid) pe Jpa¥) Cias
Ol e Gl eV ol g caa g o) ¢ Al giall el (alias) ClulSadly jilea
Jelall Jaall




IFRS

ayl gall yuleal)

| e asl dlacYy

o
3




IFRS 7 - Financial Instruments:
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Financial Statements of Financial Institutions

Disclosure requirements of IFRS 7

IFRS requires certain disclosures to be presented by category of
instrument based on the IAS 39 measurement categories. Certain other
disclosures are required by class of financial instrument. For those
disclosures an entity must group its financial instruments into classes of
similar instruments as appropriate to the nature of the information
presented.

The two main categories of disclosures required by IFRS 7 are:

1. information about the significance of financial instruments.

2. Information about the nature and extent of risks arising from
financial instruments




-
o
o
L
oc
<
=
<C
A
|_
L
2]
@)
a
E

Cash

Bank deposits
Trade receivables
Trade payables
Accrued income
Accrued expenses
Staff debt (loans and
receivables)

Bank loans
Mortgage loans
Borrowings
Forward Exchange
Contracts (FEC)
Derivatives
Investments (non
related)

Provisions
Prepayments

Income received in
advance

Staff benefits and
accruals (e.g.leave)
Statutory
obligations/receivables
(VAT, Tax, PAYE, Fines,
etc.)

Insurance contracts
Share-based payments
Lease obligations*
Lease assets*
Investments in
subsidiaries, associates
and joint ventures **
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" IFRS 7 Financial
) Instruments: Disclosures
[ Objective ]=> To prﬁbe disclosures about:
22N

Significance of financial Nature of risks + risk
instruments management
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IFRS 8 - APPLICATION SUMMARY

* Identify the CODM

* Identify the Operating Segments

A

~

* Determine the Reportable Segments

"y

~

- Disclose the Required Information
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www.IFRSbox.com IFRS 8 Operating Segments
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Contractual cash flow charactenistics

test (SPPI)
Pass Fail
Business | Business model is to hold AC FVTPL
Model financial assets to maturity in
(BM) - order to collect contractual
Intention | cash flows
to hold
to Business model is to collect FvOCI FVTPL
maturity | contractual cash flows and sell
the financial assets
Business model is to trade or FVTPL FVTPL
sell the financial assets before
maturity
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summit

Three stages of IFRS 9

Stage 1 - Initial Stage 3 - Asset

recognition A becqun;gﬁrgéedft
4 |

- Performing - Assets for - Assets where
assets not which credit a loss event
subject to quality has has occurred,
significant significantly normally with
credit deteriorated, the same
deterioration but where a classification
since loss event has for regulatory
origination. not occurred. purposes.
Estimate 12- Estimate Estimate
months ECL lifetime ECL lifetime ECL

H#IFRS9 Simplified / Visit to learn more WwW.summitcl.com/ifrs9
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Stage 1 Stage 2 Stage 3
4 - W
Significant increase in > Objective indications of >
credit risk impairment
Credit Risk e KR LT
provision 12-month Expected Lifetime Expected Lifetime Expected
Credit Losses Credit Losses Credit Losses
Interest earnings Effective interest rate on Effective interest rate on Effective interest rate on
gross carrying amount gross carrying amount net carrying amount
Transfers in both directions possible

\ =5 = = N 4

Source: own illusteation
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Credit Loss calculation for IFRS 9

Point-in-Time PD required

PDs needs to be extrapolated
over the remaining expected
lifetime of the asset

Must consider reasonable and
supportable forward-looking
information

Discount factor calculated
through current market rate or
Effective interest rate (EIR)

method
!

ECL =) PD xLGD x EAD x DF

[ I

A

Lifetime: present value of all . Point-in-time LGD required; not

cash shortfalls expected downturn LGD

over the remaining life of

instrument Only costs directly attributable to
the collection of recoveries

12-month: portion of lifetime {remove the collective cost in

ECL associated with BASEL LGD)

probability of a default

occurring in next 12 months Must consider reasonable and
supportable forward-looking
information

Cash-flows through the lifetime of
the asset

Consider all contractual terms
(e.g. prepayment, usage, call and
similar options) over the lifetime

Moobpy’s

ANALYTICS

Moody's Analytics IFRS 9 Solutions 6
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Investment
entities
-

® . :
Consolidated i Accounting
financial statements requirements
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Power over investee

Exposure, or rights, to
variable returnsfrom
its involvement with
investee

~
\

The ability to use its
power over the
investee to affect the

return
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INTRAGROUP

COMBINE ELIMINATE NSACTIONS

IFRS 10 Consolidation procedures
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Ihvestee Proporflon.ate IFRS 10 / IFRS 11
Consolidation -
=
()
O
>
w
1o
Revenues s
./. Costs gt
= Earnings g
Revenues
./. Costs prg
= Earnings = Earnings i
T
e | O
-
j?
_ Simplified:
100%-Perspective Everything at x%!
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Definitions =parent + all its subsidiaries

=entity that controls one
or more subsidiaries

Joint control

Subs:dlarg [ Joint Arrangement

=er\tltg that is controlled

; =arrangement of which 2 or more
by another entity

parties have joint control

=entity over which an investor has significant
] influence and which is neither a subsidiary nor
an interest (n joint venture

Introduction to Group Accounts/Consolidation
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Joint arrangement]

/\

[ Joint venture [ Joint operation ]
Iyt box Iyl
Parties (joint venturers) Parties (joint operators)
have rights to net assets have
of J.A. rights to assets +

obligations for liabilities
of J.A.
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IFRS 11 Joint Arvangements

Defines joint control [ >  Requires to determine [ ) Prescribes
the type of joint arrangerent based or
Joint venture

.. Equity

hox  OR
. . S’mm
| Joint operation w q liabil
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Accounting for joint
arvangements (IFRS 1.1)

[ Joint venture ] [ Joint operation J

- @mbox e

{ Assets, liabilities.
L (including
investor’s shar

Equity method
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[ Fair value approach (IFRS 13) bor

1. Asset / Liability 2. Non-financial 3. Principal / most 4. Valuation techniques

assets: use advantageous market Eﬂ
<7 N  London | 3'

% Stock Exchange | an
S AN

- w}

(unit of account)  (highest and best use) NYSE 10K0  (Fair value hierarchy)

] SRCH MRS
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IFRS 13 Fair value

Level one inputs

e Unadjusted quoted prices in active markets for items
identical to the asset or liability being measured.

* e.g. Prices quoted on a stock exchange

Level two inputs

* Inputs other than quoted prices that are either
directly or indirectly observable for the asset or
liability being measured.

e e.g. Interest rates which underpin a valuation.

Level three inputs

e Unobservable inputs, to be used as a minimum
e e.g. Cash flow forecasts may be used to value an

entity that is not listed
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Falr value measurement ( IFRS 13) Herlerchy of Inputs

Is quoted price
available for identical
asset or liability?

Use these inputs for
fair value
measurement,
without adjustments.

Are other observable Use these inputs

inputs available ? ( Level 2 inputs) for
fair value
measurement

Use non-obhservabile
inputs ( Level 3 inputs)
for fair value
measurement.
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1. Step: Identification
of contract with

customer
5. Step: Recognition 2. Step: Identification
of revenue in of the separate
accordance with the performance
fulfillment of obligations in the
obligations contract

4. Step: Allocation of
price to performance
obligations

3. Step: Transaction
price
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Right of use asset

The right of use asset is initially measured at cost:

Initial measurement of lease liability

I

Lease payments made prior to commencement date

Lease incentives received

I

Initial direct costs of the lessee

I

Estimated dismantling and restoration costs that a lessee is obliged to pay at the end of the
lease term

(IFRS 16 paragraph 24)
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Example - IFRS 16

Shop Co enters into a 10 vear lease on 1 January 20X5 in order to acquire a property

from Building Co. Details are as follows:

« I ease payments are €50,000 per annum payable in advance

« Shop Co incurs initial direct costs of €20,000, being €5,000 paid as commission to the
property agent that arranged the lease and €15.000 paid to the former tenant of the property

« As an incentive, Building Co agreed to reimburse Shop Co wjith the property agent's fees

« The interest rate implicit in the lease is 5% and the present value of the lease payments at
1 January 20XS5 is €355,391.

Lease liability - initial measurement




Right of use asset - initial measurement

The asset is initially measured at:

Lease liability

Lease payments prior to commencement date

16 @L‘d\ ool dlacy gigﬁ\ lzall
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Asset - subsequent measurement - 31 December 20X5

Initial direct costs

Lease incentives received

Lease liability - subsequent measurement - 31 December 20X5 and 31 December 20X6

Ralance at | Tannary 20XS
Interest (5% x 355,391)
Balance at 31 December 20X5
Payment on | January 20X6
Balance carried forward
Interest (5% x 323,161)

Balance at 31 December 20X6

355,391 Mammrimner amantiat ot 1 Tamoinerr ANVE
\...-vl'.l.ll.-yl.l.lb CHLLIVULLL al L JI].LII.II'.l.lJ PRV W)
50,000 Depreciation (420,391/10)
20,000
Balance at 31 December 20X5|
(5,000 .
— Depreciation
420,391

Balance at 31 December 20X6

373,161

(50,000)

323,161

16,158

339,319

(42,039)

378352
(42,039)

336,313
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IAS 17 IFRS 16 Difference
Year Lease | Interest Depreciation  Total | (impact on equity)
expense (A)| (B) (C) (D=B+C) (E=D-A)
1 2017 100 000, 13739 91 594 105 333 5333
2 2018 100 000] 11 151 91 594 102 745| . , 2745
3 2019 100000, 8486 91 594 100 Uﬂﬂmhm 80
4 2020 100000 5740 91 594 97 335 -2 665
5 2021 100000, 2913 91 594 94 507 -5 493
Total 500 000| 42029 457 971 500 000 0




Finance
Lease

Operating
Lease
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IAS 17 IFRS 16
On-balance sheet * On-balance sheet
(assets, liabilities) (assets, liabilities)
Recognition of Depreciation in * Recognition of Depreciation In
Operating Expenses Operating Expenses
Recognition of Leases Interests * Recognition of Leases Interests
in Interest Expenses in Interest Expenses
Off-Balance Sheet * Exemptions: shortterm (<12
Recognition of Leases Expenses months), small contract (5.000.

in Cperating Expenses EUR), specific standard.
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Ongoing Changes to Leases

New Leases Remeasurements or Modifications of

Reassessments Existing Leases

of Existing
Leases

Termination of Leases

(changes to the
underlying contract

Changes in the
original assessment of
lease term (extention
options) or purchase/
termination options

New discount rate
(i.e. current discount
rate)

No P&L impact

Change in estimate
of residual guarantee

Use original discount
rate

No P&L impact

Change in index
or rate affecting
payments including
market rent reviews

Separate
leases

Not separate
leases

Use original discount Increase in scope by
rate adding new assets
&
Consideration =
standalone price

No P&L impact

All other lease
modifications

Decrease in Scope

Two step process
New discount rate
Potential P&L impact

New discount rate (i.e.
current discount rate)
No P&L impact
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Financial metrics

Balance Lease

sheet items liability
nterest Amortisation NPBT
expense
Profit and ‘
loss items erest cash Interest Gearing
and cash flow outflow cover (Debt to Equity)
classification

Return on
Investment

Return on
Assets
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